
UNITED STATES DISTRICT COURT
EASTERN DISTRICT OF NEW YORK

CLASS ACTION COMPLAINT FOR
VIOLATIONS OF THE FEDERAL
SECURITIES LAWS 

DEMAND FOR JURY TRIAL
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NATURE OF THE ACTION AND OVERVIEW
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pushing our 

timetable out a little bit

expectation that we will resolve the bulk of our 

delinquent loans by the end of the year.
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ended the 

third quarter with approximately $750 million of delinquencies and around $500 million of 

REO assets for total nonperforming assets of roughly $1.25 billion, which is up around $200 

million from last quarter’s numbers.

JURISDICTION AND VENUE
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PARTIES

Case 1:26-cv-07231     Document 1     Filed 11/09/26     Page 5 of 36 PageID #: 5



SUBSTANTIVE ALLEGATIONS

Background 

Materially False and Misleading

Statements Issued During the Class Period

Full Year Highlights:
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Non-performing Loans 

Other Non-accrual Loans

could may

An economic slowdown, a lengthy or severe recession, or declining real estate 
values could harm our operations. 
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Increases in loan loss reserves and other impairments are likely if economic 
conditions deteriorate.

Changes in interest rates could have an adverse effect on our operating results, 
financial condition, business prospects and our ability to make distributions to 
stockholders.
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has clear visibility to resolution 

on non-performing assets from 2Q26 – 4Q26, Arbor is projected to take back 

between $50M - $125M of non-performing loans (noted above) as REO assets

expect[s] to resolve between $350M - $400M of these assets during the year, which will bring 

the REO balance down to ~$300M by the end of 2026
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Company Highlights:
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pushing our timetable out a little bit

Ivan Kaufman 
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we believe we have a clear line of sight on 

resolving a bulk of these assets over the next several quarters

xpectation that we will resolve the bulk of 

our delinquent loans by the end of the year.
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Paul Elenio

is Singularly Focused on Accelerating 

the Resolution of Non-Performing Assets [c]ontinue[s] to make meaningful progress each 

quarter by resolving more non-interest earning assets versus new defaults.

has clear visibility to resolution on non-performing assets

Throughout the remainder of 2026, Arbor is projected to take back 
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~$100M of non-performing loans as REO assets, as well as work through any remaining 

delinquencies, [t]his aggressive resolution pace will resolve nearly all of these delinquencies 

by year end,
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Non-performing Loans 
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Other Non-accrual Loans

Company Highlights: 
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Non-performing Loans 
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Other Non-accrual Loans

is Singularly Focused on Accelerating 

the Resolution of Non-Performing Assets [c]ontinue[s] to make progress by resolving 

more non-interest earning assets versus new defaults

Arbor Has a Defined Path to Resolve Nearly All Existing Delinquencies and 

Reduce REO Substantially by Year-End” 
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 *    *    * 
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Disclosures at the End of the Class Period 

thirty-two non-performing loans with a 

UPB of $647.6 million, before related loan loss reserves of $41.9 million, compared to nineteen 

non-performing loans with a UPB of $428.8 million, before loan loss reserves of $31.1 million 

at June 30, 2026

ended the 

third quarter with approximately $750 million of delinquencies and around $500 million of 

REO assets for total nonperforming assets of roughly $1.25 billion, which is up around $200 

million from last quarter’s numbers.

We ended the third quarter 
with approximately $750 million of delinquencies and around $500 million of 
REO assets for total nonperforming assets of roughly $1.25 billion, which is up 
around $200 million from last quarter’s numbers 
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CLASS ACTION ALLEGATIONS
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UNDISCLOSED ADVERSE FACTS
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LOSS CAUSATION
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SCIENTER ALLEGATIONS

APPLICABILITY OF PRESUMPTION OF RELIANCE

(FRAUD-ON-THE-MARKET DOCTRINE)
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Affiliated Ute Citizens of Utah v. United States

NO SAFE HARBOR
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FIRST CLAIM

Violation of Section 10(b) of The Exchange Act and  

Rule 10b-5 Promulgated Thereunder

Against All Defendants
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SECOND CLAIM

Violation of Section 20(a) of The Exchange Act  

Against the Individual Defendants
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PRAYER FOR RELIEF
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JURY TRIAL DEMANDED
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